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DMDQ/M-20 4218
HIGHER ACCOUNTING AND
ACCOUNTING THEORY
MC-604

Time : Three Hours] [Maximum Marks : 80

Note : Attempt Five questions in all. Q. No. 1 which is

compulsory.
dy ikp i'uc d mlkj nift, Asitu Bk 1 viuok;
g A

1. Answer the following : 10x4=40

(1) Descg&% why is_accounting theory necessitated ?
(1) challenges—accounting theory faces amidst
&rowing digitisation of businesses ? Explain in brief.
@ Examine ~effectiveness of the inductive logic in
accounting theory formulation in inter-connected
internationalised businesses.
(iv) How are contingent liabilities valued and reported ?
Describe briefly.
(v)  How is revenue recognised and measured in case of

incompleted contracts ? Explain.
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(vi) What is an voyage account ? In which business(es)
those accounts are prepared ? Identify.
(vil) What do you mean by minority interest ? How is it
computed ? Explain.
(viii) What is the usefulness of social reporting ? Explain.
(ix) Identify the essentials of good reporting practices.
(x)  Write a brief note on the harmonization in corporate
reports.
furufyf[kr d mlkj nift, 4
() y[kdu f1%r dh wvio';dri-D3k g \ 0.k
dift, A
(i) 0;olk; d fMfevyhdj.k “dh.ofs e y[kdu fl¥%r
Ie{&@\ pufr;kg \ I{ e mij nife, A
(iii) @S/r VIRV N 03k e y[du flYur
\@Q’k e vixeulked rd db |Hkk o"lyrk dk ajifk.k
@Qdft )
%v) vidfLed nif;Rok dk dl eglo fn;k trk g wij
y[k fd;k trk g \ ki e o.u dift, A
(v). Vvi.k lfonk d eley e jitlo (vixe) dl igpiuk
trk g rAk ekik thrk g \ 03[k dhft, A
(vi) skl [krk Dk g \ fdl 0zkikj e ; [Mr r;k
fd; tir g \ igplu dife, A
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(viiy VYII[;d fgr 1 wii D;k Be>r g \ bldh X.uk
dl dn tirh g \ o.lu dift, A
(viii) leifed fjilvx dh miskixrk D3k g\ o.ku

dift, A

(ix) VPNh fjilvx iRkvk db o viuok;rkvk db ifjp;
nft, A

x) dalyv fjikvk e wvudytdj.k 1) H{dr VLG
fyf[k, A

2. Critically examine various approaches.to the formulation

of accounting theory. 10
y[kdu flvr d fuzi.k d fofilu. mikxek dk viykpuiked

i dift, b

K\Q
3. Write a@%ﬂed note onthe measurement and recognition
O
of reyenue. 10

EjﬁLo d-elu-rFk ell;rk 1j foLrr fVIi.i fyf[k, A

4. _List._ out applicable accounting standards to listed

companies in India. How are these prepared ? Explain. 5+5

Hijr e Iphcts dEifu;k d fy, yix y[ikdu efudk db
Iph cutb, A ; dl r;kj dn trh g \ 0;k[;k dift, A

(3)L-4218 3

Download all NOTES and PAPERS at StudentSuvidha.com


https://www.kuonline.in
Free Hand

http://studentsuvidha.com/
http://studentsuvidha.com/

5. Pee Ltd. which operates a wholesale warehouse, had a
fire on its premises on April 30, 2019, which destroyed
most of the building, although stock of Rs. 3,960 could
be salvaged. The company has an insurance policy (with
suitable average clauses) covering stock, for Rs. 6,00,000,
building for Rs. 8,00,000 and loss of profits including
standing charges for Rs. 2,50,000 with a six month period
of indemnity.

The company’s profit and loss A/c, for the year ended
March 31, 2019 showed the following position :
Profit & Loss A/c of Pee Ltd. as on. March 31, 2019

Opening stock 4,12,500 Sales 20,00,000

Purchases 18,12,500" Stock 5,25,000

Insurance standing Interest 5,000
charges K\Q 1,67,500

Other ( .) expenses 80,000

Net&%}qﬁt 57,500

N

The company’s records show that the sales for April,
2019 had been the same as for the corresponding month
in the previous Fear at Rs. 1,00,000, payments made to
trade creditors in April were Rs. 1,06,680 and at the end
of April, 2019 the balances owing to trade creditors had

increased by Rs. 3,320. The company’s business was
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disrupted until the end of July, during which period
turnover fell by Rs. 1,80,000 compared with the same
period in the previous year. It was agreed that three-
quarters (3/4) of the value of the building had been lost
and that at the time of the fire, it had been with
Rs. 10,00,000.

Ascertain the amount of claims to be lodged with the
insurers. 10
Pee fyfeWM tt ,d Fkd xinke dk Ipkyu djri g] d
ifjflj e 30 viy, 2019 dk vix yx xb Fh feld dij.k
vi/Zdi'k fefYMx u'V gk xb] ;|fi 3,960 #. d LVid dk
cpk;k € Idrk Fkk A dErun dh ,d-chek ity Ih (mi;Dr
vilr Dyimt d IiF) g fele 16,00,000 # di LVkd]
8,00,000 # dk Hou rHk {ifritr d N% eghu dh vof/ d
1k 2,50,000 d LFi;h "kYd Bfgr euki) dh gifu “lfey

gh O
31 e%& 19 dk IeIr gu oy o% d fy, dEiub
kfu [k fLRfr utp n';h xb g %

§§ fy- dk ekp] 31, 2019 dk yiHk&gkfu [k
ifjfEHkd. Lvid 4,12,500 fc@h 20,00,000
@ 18,12,500 Lvid 5,25,000
chel LRk;h “kvd 1,67,500 (;kt 5,000
wi; 055 80,000

"1 yik 57,500
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deiun dk y[lk n'rk g fd wviy, 2019 dh fc@h
1,00,000 # ij fiNy o'% blh egu HBelu Fbn] 0;kikj
nunjk d Hxriu viy e 1,06,680 # F rFk viy, 2019
d vir e 0;kikj yunkk d dij.k "'k jik e 3,320 %
ofa gb g A dEiun dk 0;kikj tylb d wvr rd chfeir
gk x;k Fk feld nijku fiNy o'% dh blh vof/ dh ryuk
e deiun d Vuvioj e 1,80,000 # dh fxjloV wk;h-A
;0 r; gvk fd Hou d eY; dk riu&piFidh fgl Bk u"V
gk x;k Fk wvij vix yxr le; bldk eY; 10,00,000 #-
Fk A chetdrk d 1kl yxk; tiu oty nlok dh el
fuf*pr dift, A

6. The following are the summarised. Balance Sheets of
A Ltd. and B Ltd. as on March 31, 2020.
(Rs. in Thousand)

Liabilities K\Q® A Ltd. B Ltd.

Share tal :

y shares of 100 each
@$ (fully ‘paid up) 2,000 1,000
Reserves 1,000 —
10% _Debentures 500 —
Loan from Banks 250 450
Bank overdrafts — 50
Trade payables 300 300
Total 4,050 1,800
(3)L-4218 6
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Assets

Tangible assets/fixed assets 2,700 850
Investments 700 —
Trade receivables 400 150
Cash at Bank 250 —
Accumulated losses — 800

Total 4,050 1,800

Additional Information :

B Ltd. has acquired the business of A Ltd.-and the

following scheme of merger was approved :

(i) Banks agreed to waive off the loans of Rs. 60
thousand of B Itd.

(i) B ltd. will reduce its shares to Rs. 10 per share and
then «&&ohdate 10 such shares into one share of
R% 0 each (néw share).

(ii)\Shareholders of A Ltd. will be given one share

@ (new). of B Ltd, in exchange of every share held in
ALtd.

(iv) «Trade payables of B Ltd. includes Rs. 100 thousand
payable to A Ltd.

Pass necessary entries in the books of B Ltd. and prepare

Balance Sheet after the merger. 5+5=10
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A fy- rfk B fy- d 31 elp, 2020 d vigFd fpVB

fuEufyfkr g % (# gtlj e)
nkf;Ro Afy-  Bfy-
vk 1th b
100 # oty lerk v'k (i.k nl) 2,000 1,000
Ip; 1,000 —
10% Ya.kik 500 @
cd 1 %4 250 450
cd viojMkYV Ya 50
n; 0;kikj 300 300
;kx 4,050 1,800
RERfUK;K %
er MEifr;ifLRG DRk 2,700 850
f_ofEJ;kx- & 700 —
i 0k 400 150
cd%@%dn 250 —
$G@r W 800
N kx 4050 1,800
ViU« ITpuk, ¥

B-fy< u A fy- d 0;kikj dk vi/xg.k dj fy;k ri

foy; dh futu ;ktuk, dk etjh ni x;h Fb b

G cdiu B fy- d 60,000 # d Y.k dk eli{ dju
ij lIgefr 0;0r dh A
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(i) B fy- viu ‘k;jk di 1o # afr "k;) rd de
djxk rfk figj ,1 10 “k;jk dk 1R;d 100 # oky
u; ‘k;j e lefdr djxk A

i)y A fy- d vi/hde dk A fy- e j[k x; 1f;d
f;j d cny e B fy- dk ,d k5 (u;k) sk
th;xk A

(ivy B fy- d n; Okilj e A fy- d Hxriu K
100 gtj # ‘lfey g A

B fy- dh iLlrdk e wvio";d y[k dift, rRk foy; d

cin viérd fpVBL r;lj dift, A

7. The following are the Balance Sheets of H Ltd. and S
Ltd. as on December 31, 2019.

Liabilities H Ltd. SALtd. Assets H Ltd. S Ltd.
Share Capital S@® Fixed

Share of Rs. @ Assets 4,80,000 2,50,000

SE
100 e@ 10,00,000 5,00,000 Investments

Rese%e and Surplus : in S Ltd. 5,00,000 —
General Reserve 1,00,000 1,50,000 Current

P&LA/C 1,60,000 1,50,000 Assets  7,20,000 7,50,000

Current Liabilities 4,40,000 2,00,000

17,00,000 10,00,000 17,00,000 10,00,000
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The following information is also available :

(1) H Ltd. acquired 3000 shares in S Ltd. on April, 1st,
2019. The reserves and surplus of S Ltd. on Ist
January, 2019 was as under :

(a) General Reserve Rs. 2,50,000
(b) Profit & Loss Alc Rs. 1,20,000

(i) On July 1, 2019 S Ltd. issued 1 share for every
4 shares held as bonus shares at a face value of
Rs. 100 per share. No entry has been madé in the
books of H Ltd. for the receipts of these bonus
shares.

(ii1)) On June 30, 2019 S Ltd. declared a dividend out of
its pre-acquisition profits, of 25 per cent on its
(then @al. H"Ltd. has credited this dividend to
it§®8§ L Alc.

(iV)\@”Ltd. owed. S Ltd. Rs. 50,000 for purchase of

@@ stock from S Ltd. Entire stock is held by H. Ltd. on
December 31, 2019. S Ltd. made a profit of
25 per cent on cost.

(v), H Ltd. transferred a machinery to S Ltd. for
Rs. 1,00,000. The book value of the machinery to
H Ltd. was Rs. 80,000. Prepare a consolidator
Balance Sheet as on December 31, 2019. 10
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H fy- rFk s fy- d 31 fnlEcj, 2019 d viRd fpVB
fuEufyfkr g %

nkf;Ro ufy- sfy- IEiflk;k mfy- s fy-
vk ith b LFk;h
iR;d 100 # oly IEiflk;k 4,80,000  2,50,000
A 10,00,000 5,00,000 S fy- e
fjto vkj vIiZ k% % fofu;kx  5,00,000 —
liell; fjto 1,00,000 1,5,000 pky
yiH&gkfu ik 1,60,000 1,50,000  BEiflk;k 7:20,000 7,50,000
pky nif;Rko 4,40,000 2,00,000

17,00,000 10,00,000 17,00,000 10,00,000

futufyf[kr Ipuk, miyC/ -g-b&

i H fy-\@\QI viy] 2019, dk 3000 v'ks fy- e
mifgts fd; o4 1tuoji] 2019 ok s fy- d fjto

\& vi/Z* ' up ;o x; g b

@$Q(a) Liell; Ip; Rs. 2,50,000
(b). ytH&gkfu  [Hr Rs. 1,20,000

(i), 1_tylb, 2019 dk S fy- u 1fr vk 100 # d
vidr eY; ij ciul vik d -1 e iR;d 4 vk
d fy, 1 v fuxfer fd;k A bu clul vk db
ifir d fy, H fy- dh ilrdk e dib Hh ifof"Vv
ugh Fh A
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(i) 30 tu, 2019 dk bldh 1t 1) (mlh le;) 25
ifr'ir d viu 1o&vi/xg.k yik e 1 S fy- u
VI Mfhr fdsk A H fy- u viu yiH&gifu  [lr
e bu yiHk dk tek fd;k A

vy H fy- u s fy- I LWid [khou d fy, S fy-
d 50,000 # cdi;k d fn; A 31 fnlEcj, 2019
diH fy- d 1kl 1jk LWkd Fk A S fy- u wixr
1j 25 ifr'tr db yiH dek;k A

(vv H fy- u s fy- dk ,d 1,00,000 dh efhujh
oLrirfjr db A H fy- d fy, e'fwjh dk iLrd
eY; 80,000 # Fk A 31 fnbEc), 2019 dk ,d
lefdr ViR fpVBL r;lj-dift, A

8. Why are periodic and segment reporting necessitated ?
Does it mcr@s compliance burden of the reporting
entities 9@ stantiate. 5+5=10

OK@ dv fjilvx D;k vio";d g \ D;k ;g

f@&x ILFvE d Lotifr MG ok c<irh g \ fI% dift, &
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