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DMDQ/M-20 4218
HIGHER ACCOUNTING AND

ACCOUNTING THEORY

MC-604

Time : Three Hours] [Maximum Marks : 80

Note : Attempt Five questions in all. Q. No. 1 which is

compulsory.

dqy ik¡p iz'uksa ds mÙkj nhft, A iz'u la[;k 1 vfuok;Z

gS A

1. Answer the following : 10×4=40

(i) Describe, why is accounting theory necessitated ?

(ii) What challenges accounting theory faces amidst

growing digitisation of businesses ? Explain in brief.

(iii) Examine effectiveness of the inductive logic in

accounting theory formulation in inter-connected

internationalised businesses.

(iv) How are contingent liabilities valued and reported ?

Describe briefly.

(v) How is revenue recognised and measured in case of

incompleted contracts ? Explain.
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(vi) What is an voyage account ? In which business(es)

those accounts are prepared ? Identify.

(vii) What do you mean by minority interest ? How is it

computed ? Explain.

(viii) What is the usefulness of social reporting ? Explain.

(ix) Identify the essentials of good reporting practices.

(x) Write a brief note on the harmonization in corporate

reports.

fuEufyf[kr ds mÙkj nhft, %

(i) ys[kkadu fl¼kar dh vko';drk D;kas gS \ o.kZu

dhft, A

(ii) O;olk; ds fMftVyhdj.k dh o`f¼ esa ys[kkadu fl¼kar

ds le{k D;k pqukSfr;k¡ gSa \ la{ksi esa mÙkj nhft, A

(iii) vUrj&lacaf/r vUrjkZ"Vªh;Ñr O;kikj esa ys[kkadu fl¼kar

fuekZ.k esa vkxeukRed rdZ dh izHkko'khyrk dk ijh{k.k

dhft, A

(iv) vkdfLed nkf;Roksa dks dSls egÙo fn;k tkrk gS vkSj

ys[kk fd;k tkrk gS \ la{ksi esa o.kZu dhft, A

(v) viw.kZ lafonk ds ekeys esa jktLo (vkxe) dSls igpkuk

tkrk gS rFkk ekik tkrk gS \ O;k[;k dhft, A

(vi) ;k=kk [kkrk D;k gS \ fdl O;kikj esa ;s [kkrs rS;kj

fd;s tkrs gSa \ igpku dhft, A
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(vii) vYila[;d fgr ls vki D;k le>rs gSa \ bldh x.kuk

dSls dh tkrh gS \ o.kZu dhft, A

(viii) lkekftd fjiks²Vx dh mi;ksfxrk D;k gS \ o.kZu

dhft, A

(ix) vPNh fjiks²Vx izFkkvksa dh vfuok;Zrkvksa dk ifjp;

nhft, A

(x) dkWiksZjsV fjiksVks± esa vuqdwyhdj.k ij laf{kIr fVIi.kh

fyf[k, A

2. Critically examine various approaches to the formulation

of accounting theory. 10

ys[kkadu fl¼kar ds fu:i.k ds fofHkUu mikxeksa dk vkykspukRed

ijh{k.k dhft, A

3. Write a detailed note on the measurement and recognition

of revenue. 10

jktLo ds ekiu rFkk ekU;rk ij foLr`r fVIi.kh fyf[k, A

4. List out applicable accounting standards to listed

companies in India. How are these prepared ? Explain. 5+5

Hkkjr esa lwphc¼ dEifu;ksa ds fy, ykxw ys[kkadu ekudksa dh

lwph cukb, A ;s dSls rS;kj dh tkrh gSa \ O;k[;k dhft, A
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5. Pee Ltd. which operates a wholesale warehouse, had a

fire on its premises on April 30, 2019, which destroyed

most of the building, although stock of Rs. 3,960 could

be salvaged. The company has an insurance policy (with

suitable average clauses) covering stock, for Rs. 6,00,000,

building for Rs. 8,00,000 and loss of profits including

standing charges for Rs. 2,50,000 with a six month period

of indemnity.

The company’s profit and loss A/c, for the year ended

March 31, 2019 showed the following position :

Profit & Loss A/c of Pee Ltd. as on March 31, 2019

Opening stock 4,12,500 Sales 20,00,000

Purchases 18,12,500 Stock 5,25,000

Insurance standing Interest 5,000

   charges 1,67,500

Other (misc.) expenses 80,000

Net Profit 57,500

25,30,000 25,30,000

The company’s records show that the sales for April,

2019 had been the same as for the corresponding month

in the previous Fear at Rs. 1,00,000, payments made to

trade creditors in April were Rs. 1,06,680 and at the end

of April, 2019 the balances owing to trade creditors had

increased by Rs. 3,320. The company’s business was
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disrupted until the end of July, during which period

turnover fell by Rs. 1,80,000 compared with the same

period in the previous year. It was agreed that three-

quarters (3/4) of the value of the building had been lost

and that at the time of the fire, it had been with

Rs. 10,00,000.

Ascertain the amount of claims to be lodged with the

insurers. 10

Pee fyfeVsM tks ,d Fkksd xksnke dk lapkyu djrh gS] ds

ifjlj esa 30 vizSy, 2019 dks vkx yx xbZ Fkh ftlds dkj.k

vf/dka'k fcfYaMx u"V gks xbZ] ;|fi 3,960 #- ds LVkWd dks

cpk;k tk ldrk Fkk A dEiuh dh ,d chek ikWfylh (mi;qDr

vkSlr Dykmt ds lkFk) gS ftlesa 6,00,000 #- dk LVkWd]

8,00,000 #- dk Hkou rFkk {kfriw£r ds N% eghus dh vof/ ds

lkFk 2,50,000 #- ds LFkk;h 'kqYd lfgr equkisQ dh gkfu 'kkfey

gSa A

31 ekpZ] 2019 dks lekIr gksus okys o"kZ ds fy, dEiuh

ds ykHk&gkfu [kkrk dh fLFkfr uhps n'kkZ;h xbZ gS %

Pee fy- dk ekpZ] 31, 2019 dk ykHk&gkfu [kkrk

izkjfEHkd LVkWd 4,12,500 fcØh 20,00,000

Ø; 18,12,500 LVkWd 5,25,000

chek LFkk;h 'kqYd 1,67,500 C;kt 5,000

vU; O;; 80,000

'kq¼ ykHk 57,500

25,30,000 25,30,000
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dEiuh dk ys[kk n'kkZrk gS fd vizSy, 2019 dh fcØh

1,00,000 #- ij fiNys o"kZ blh eghus leku Fkh] O;kikj

nsunkjksa ds Hkqxrku vizSy esa 1,06,680 #- Fks rFkk vizSy, 2019

ds vUr esa O;kikj ysunkjksa ds dkj.k 'ks"k jkf'k esa 3,320 #.

o`f¼ gqbZ gS A dEiuh dk O;kikj tqykbZ ds var rd ckfèkr

gks x;k Fkk ftlds nkSjku fiNys o"kZ dh blh vof/ dh rqyuk

esa dEiuh ds VuZvksoj esa 1,80,000 #- dh fxjkoV vk;h A

;g r; gqvk fd Hkou ds ewY; dk rhu&pkSFkkbZ fgLlk u"V

gks x;k Fkk vkSj vkx yxrs le; bldk ewY; 10,00,000 #-

Fkk A chekdrkZ ds ikl yxk;s tkus okys nkoksa dh ek=kk

fuf'pr dhft, A

6. The following are the summarised Balance Sheets of

A Ltd. and B Ltd. as on March 31, 2020.

(Rs. in Thousand)

Liabilities A Ltd. B Ltd.

Share Capital :

Equity shares of 100 each

(fully paid up) 2,000 1,000

Reserves 1,000 —

10% Debentures 500 —

Loan from Banks 250 450

Bank overdrafts — 50

Trade payables 300 300

               Total 4,050 1,800
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Assets :

Tangible assets/fixed assets 2,700 850

Investments 700 —

Trade receivables 400 150

Cash at Bank 250 —

Accumulated losses — 800

               Total 4,050 1,800

Additional Information :

B Ltd. has acquired the business of A Ltd. and the

following scheme of merger was approved :

(i) Banks agreed to waive off the loans of Rs. 60

thousand of B ltd.

(ii) B ltd. will reduce its shares to Rs. 10 per share and

then consolidate 10 such shares into one share of

Rs. 100 each (new share).

(iii) Shareholders of A Ltd. will be given one share

(new) of B Ltd, in exchange of every share held in

A Ltd.

(iv) Trade payables of B Ltd. includes Rs. 100 thousand

payable to A Ltd.

Pass necessary entries in the books of B Ltd. and prepare

Balance Sheet after the merger. 5+5=10
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A fy- rFkk B fy- ds 31 ekpZ, 2020 ds vk£Fkd fpV~Bs

fuEufyf[kr gSa % (#- gtkj esa)

nkf;Ro A fy- B fy-

va'k iw¡th %

100 #- okys lerk va'k (iw.kZ nÙk) 2,000 1,000

lap; 1,000 —

10% ½.ki=k 500 —

cSad ls ½.k 250 450

cSad vksojMªkÝV — 50

ns; O;kikj 300 300

               ;ksx 4,050 1,800

lEifÙk;k¡ %

ewrZ lEifr;k¡@fLFkj lEifÙk;k¡ 2,700 850

fofu;ksx 700 —

izkI; O;kikj 400 150

cSad esa udn 250 —

lafpr ?kkVs — 800

               ;ksx 4,050 1,800

vU; lwpuk,¡ %

B fy- us A fy- ds O;kikj dks vf/xzg.k dj fy;k rFkk

foys; dh fuEu ;kstuk,¡ dks eatwjh nh x;h Fkh %

(i) cSadksa us B fy- ds 60,000 #- ds ½.k dks ekiQ djus

ij lgefr O;Dr dh A
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(ii) B fy- vius 'ks;jksa dks 10 #- izfr 'ks;j rd de

djsxk rFkk fiQj ,sls 10 'ks;jksa dks izR;sd 100 #- okys

u;s 'ks;j esa lesfdr djsxk A

(iii) A fy- ds va'k/kjdksa dks A fy- esa j[ks x;s izR;sd

'ks;j ds cnys esa B fy- dk ,d 'ks;j (u;k) fn;k

tk;sxk A

(iv) B fy- ds ns; O;kikj esa A fy- ds Hkqxrku ;ksX;

100 gtkj #- 'kkfey gSa A

B fy- dh iqLrdksa esa vko';d ys[ks dhft, rFkk foys; ds

ckn vk£Fkd fpV~Bk rS;kj dhft, A

7. The following are the Balance Sheets of H Ltd. and S

Ltd. as on December 31, 2019.

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Share Capital Fixed

Share of Rs.    Assets 4,80,000 2,50,000

   100 each 10,00,000 5,00,000 Investments

Reserve and Surplus :     in S Ltd.  5,00,000 —

General Reserve 1,00,000 1,50,000 Current

P & L A/c 1,60,000 1,50,000     Assets 7,20,000 7,50,000

Current Liabilities 4,40,000 2,00,000

17,00,000 10,00,000 17,00,000 10,00,000
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The following information is also available :

(i) H Ltd. acquired 3000 shares in S Ltd. on April, 1st,

2019. The reserves and surplus of S Ltd. on 1st

January, 2019 was as under :

(a) General Reserve Rs. 2,50,000

(b) Profit & Loss A/c Rs. 1,20,000

(ii) On July 1, 2019 S Ltd. issued 1 share for every

4 shares held as bonus shares at a face value of

Rs. 100 per share. No entry has been made in the

books of H Ltd. for the receipts of these bonus

shares.

(iii) On June 30, 2019 S Ltd. declared a dividend out of

its pre-acquisition profits, of 25 per cent on its

(then) capital. H Ltd. has credited this dividend to

its P & L A/c.

(iv) H Ltd. owed S Ltd. Rs. 50,000 for purchase of

stock from S Ltd. Entire stock is held by H. Ltd. on

December 31, 2019. S Ltd. made a profit of

25 per cent on cost.

(v) H Ltd. transferred a machinery to S Ltd. for

Rs. 1,00,000. The book value of the machinery to

H Ltd. was Rs. 80,000. Prepare a consolidator

Balance Sheet as on December 31, 2019. 10
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H fy- rFkk S fy- ds 31 fnlEcj, 2019 ds vk£Fkd fpV~Bs

fuEufyf[kr gSa %

nkf;Ro H fy- S fy-  lEifÙk;k¡ H fy- S fy-

va'k iw¡th % LFkk;h

izR;sd 100 #- okys     lEifÙk;k¡ 4,80,000 2,50,000

   va'k 10,00,000 5,00,000 S fy- esa

fjtoZ vkSj vf/'ks"k %     fofu;ksx  5,00,000 —

lkekU; fjtoZ 1,00,000 1,5,000 pkyw

ykHk&gkfu [kkrk 1,60,000 1,50,000     lEifÙk;k¡ 7,20,000 7,50,000

pkyw nkf;Ro 4,40,000 2,00,000

17,00,000 10,00,000 17,00,000 10,00,000

fuEufyf[kr lwpuk,¡ miyC/ gSa %

(i) H fy- us 1 vizSy] 2019, dks 3000 va'k S fy- esa

mik£tr fd;s A 1 tuojh] 2019 dks S fy- ds fjtoZ

rFkk vf/'ks"k uhps fn;s x;s gSa %

(a) lkekU; lap; Rs. 2,50,000

(b) ykHk&gkfu [kkrk Rs. 1,20,000

(ii) 1 tqykbZ, 2019 dks S fy- us izfr va'k 100 #- ds

vafdr ewY; ij cksul va'kksa ds :i esa izR;sd 4 va'kksa

ds fy, 1 va'k fuxZfer fd;k A bu cksul va'kksa dh

izkfIr ds fy, H fy- dh iqLrdksa esa dksbZ Hkh izfof"V

ugha Fkh A
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(iii) 30 twu, 2019 dks bldh iw¡th ij (mlh le;) 25

izfr'kr ds vius iwoZ&vf/xzg.k ykHk esa ls S fy- us

ykHkka'k ?kksf"kr fd;k A H fy- us vius ykHk&gkfu [kkrs

esa bu ykHkksa dks tek fd;k A

(iv) H fy- us S fy- ls LVkWd [kjhnus ds fy, S fy-

ds 50,000 #- cdk;k ds fn;s A 31 fnlEcj, 2019

dks H fy- ds ikl iwjk LVkWd Fkk A S fy- us ykxr

ij 25 izfr'kr dk ykHk dek;k A

(v) H fy- us S fy- dks ,d 1,00,000 dh e'khujh

gLrkarfjr dh A H fy- ds fy, e'khujh dk iqLrd

ewY; 80,000 #- Fkk A 31 fnlEcj, 2019 dk ,d

lesfdr vk£Fkd fpV~Bk rS;kj dhft, A

8. Why are periodic and segment reporting necessitated ?

Does it increases compliance burden of the reporting

entities ? Substantiate. 5+5=10

vkof/d rFkk [k.M dh fjiks²Vx D;ksa vko';d gS \ D;k ;g

fjiks²Vx laLFkkvksa ds LohÑfr Hkkj dks c<+krh gS \ fl¼ dhft, A
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